AdForce Co-Founder Claims Ex-Partner Cheated Him

m Courts: 0.C. entreprencur Chad Steelberg sues, saying he
was taken advantage of in dispute over millions in stock.

By EDMUMD SANDERS

TUHES STAFF WEITER

An Deanpe County entreprencar
B sing an Internet advertizing
camparny he helped Bunch. claim:
g one af his co-lounders & rying
io cheat him oat of $2.5 million in
stock,

Chad Steefberg, the E-year-old
co-founder of Cuperling-based Ad-
Fares Ine,, sasd he i the victim of
fraud, negligence and breach of
conteact, acconding o the come
pliind Fled hiz wesk in Oeanpe
Counly Superior Coart. Steelberg
pesigmesd fast Movember s presi-
dent of AdForce.

The solt—which swmes et b
months after AdForee mised nearly
$55 milion im an inltial publc
offering—aleo pames AdForce

Chairman Charles Berger and
beoard director Tiek Weay, a former
buemineae partner of Steclberg.

AdPFore speciakbizes in techool-
oy thid allows Wels giles Lo targed
Uheic sdvertising to different Intes-
Ot mRre

Sreelben's 2ult ks in pesponss to
i st filed in April by Wray, whe
alleges that Steslbery broke a 1996
procniss to give him 120,000 shares
of stock. Based on Tuesday's ¢looms
of $%1 a shave the despated stock
holdings would bo worth abowt
525 millon

Stealberng, who founded the com-
pamy in Costa hiess in March 185,
joimed forces with Wray later that
year after Wy ngreed o fnwest
£1 mdlllom in the fedaling comeany.
It as the slast-up company ma-
tured, the te men began o dis-
agree about what direction to take

the company, court papess allege

Sesibong's allorpey sald Wy
teok sdvantage of Steelberg's luck
f Distiness penence and pnes-
sured him imto pledging the sock
by threntening to bankrupt the
gy in kte 1996

“Chad i n yeung. energelle
eolpepreneur, but bhe was taken
advantape of by business types who
sought o stea] his belllbnce,™ sbd
Ron Rug, getner at Trvine-based
Rus, Milband & Smith.

Wray claims Sleslberg agreed to
give hion 10000 aplit-adjueted
shares in retun for Wray's ap-
proval of a 1994 financing deal that
Stecibery wanled te pursue. Wy
alea claime Steelberg promized to
i him a ose-Lhied ainke n Steel-
ber's ew venture, Costa Besa-
buged BCap Media, nn ad company
that =ells space for Web publica-
EEOaE.

Mo one gave Steelberg o nickel
untll M. Wimy, oo A odshake,

gve Steclberg §1 milbion,” said
Eelth Fink, attorney for Wreay and 3

partner at Los Angeles-based Fink &

Felifman. “MNew Steeiberg wants io

bite the hapd that fed him by ook
banorsg hils etitln agreement.”

Stestharg alio iz nong AdFarcs,’ -
claiming the compeny mided hisy
into betieving that Wray's righta to-
collect the 130,000 shares would be
refensed by a Movember 1389B set-,
tlement agreement. under which,
Stecfberg beft the company. -

AdFoece officiale sid they did
pat beliewe the 1998 pettlemwnt
apreement was relevant to the -
dizpate between Wray and Steel-”
berg.

“Chr view ig that this i a
perponal matter betweon the bwo.
men,” mid Bex Jackson, genemsl
counsed at AdFance,

Stedberg, who gmew up in O
rona del Mar, still holds 3 6% stake.
in AdForee, valoed Twcsday ar.
aball $24 midliSon. :



